VSA: Decision on handling administrative violation on tax
On 23 April 2018, Vietnam Ocean Shipping Agency Corporation announced the tax department’s decision on handling administrative violation on tax as follows:

Article 1: Administrative penalty on tax with:

Vietnam Ocean Shipping Agency Corporation
Legal representative: Mr. Vu Xuan Trung – Title: General Director
Main Business lines: Shipping agency; logistic service and so on;

Tax code: 0300437898;

Address: The 5th floor Petroland Tower, No. 12 Tan Trao, Tan Phu ward, district No. 7, Hochiminh city;

Vietnam Ocean Shipping Agency Corporation was established under the Business Registration Certificate No. 0300437898 for the first registration dated October 10th, 2016 and the 6th change registration dated December 13th, 2013 by Hochiminh City Department of Planning and Investment
Inspection duration: In 2015 and 2016

The form of penalty and solutions as follow:
1. Penalty in cash: VND 645,931,518
(In words: Six hundred forty five million nine hundred thirty one thousand five hundred eighteen dongs only)

In which:

a) Penalty in cash for violation of tax procedures (sub item 4254): VND 2,520,000;
b) Penalty in cash for acts of wrongly declaration which leaded to the shortfall of payable tax amounts (sub item 4254): VND 643,411,518

2. Solutions

a) Collect the tax amount: VND 3,217,057,588

In which:

- Corporate income tax in 2015 (sub item 1052): VND 3,161,137,996

- Corporate income tax in 2016 (sub item 1052): VND 55,919,593

b) Tax amount in late: VND 771,001,557

In which:

- Corporate income tax payment in late (sub item 4918): VND 771,001,557
The amount of tax payment in late has been calculated until April 24th, 2018. The Company has responsibility for calculating additional amount in late from April 25th, 2018 to the date of full payment of tax arrears to State’s budget.
c) Adjust to reduce deductible value-added tax through inspection in 2015 and 2016: VND 28,159,595

The Tax department would like to require the enterprise to adjust the above amount of deduction of VAT in the declaration document of VAT (target 37 in the declaration document of VAT – Model No.01/GTGT)
Because of implementing administration violation on tax: Make the declaration record with lack of and wrong data on the declaration document of VAT in 2015, 2016; The false declaration leads to the loss of tax payables in the tax declaration document 
Apply the penalty at Article 6, Article 10 of Decree No. 129/2013/ND-dated October 16th, 2013; Article 3 of Decree No. 100/2016/ND-CP dated July 1st, 2016 by Government on regulating and guiding execution of some articles of the law on amending and supplementing some articles of law on value added tax, law on special consumption tax and law on tax management
- Place of violation: at Vietnam Ocean Shipping Agency Corporation
- Aggravating circumstances or extenuating circumstances: Aggravating circumstances to violation of tax procedures.
Article 2: This decision takes effect from the signing date

Within 10 days from the date of receiving this Decision, Vietnam Ocean Shipping Agency Corporation, represented by Mr. Vu Xuan Trung – title : General Director must seriously comply with this Decision and have responsibility for paying tax amount, amount in late and penalty amount regulated at Article 1 to the account No. 7111.1056137 opened at the provincial state treasury of Hochiminh city, address: No. 37 Nguyen Hue, Ben Nghe ward, district No. 1, Hochiminh city;
If after 10 days from the date of receipt of the decision on penalty on a tax administrative violation, Vietnam Ocean Shipping Agency Corporation fails to comply with the decision, the Company shall be compelled to comply with the tax administrative decision under Article 18 Decree No. 129/ND-CP dated October 16th, 2013 of the Government on providing for the penalty of tax administrative violations and the enforcement of tax administrative decisions.

Vietnam Ocean Shipping Agency Corporation has the right to complain or initiate lawsuit against this decision in accordance with the law.
Article 3: Within 2 working days from the signing date, this decision will be:

1. Send to Vietnam Ocean Shipping Agency Corporation to comply with the decision on tax penalty;

2. Send to the provincial state treasury of Hochiminh city to collect the penalty, tax amount collected and tax amount in late;

3. Send to Tax checking department No. 1, Tax declaration – accounting department , and inspection team of the Tax Department of Hochiminh city in order to perform this decision. 
4. Sent to debt  management and tax enforcement department and legislation department to know.
